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Answer all questions in the spaces provided.

Total for this question: 24 marks

 1

 

Given on page 3 and page 4 is information taken from the books of Senisub Ltd at 
31 December 2007.

REQUIRED

 1 (a)  Prepare a profit and loss appropriation account for the year ended 31 December 2007.

Senisub Ltd
Profit and Loss Appropriation Account for the year ended 31 December 2007

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

 (9 marks)
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Use this information when answering Question 1(a).

The following trial balance has been extracted from the books of account of Senisub Ltd at
31 December 2007.

 £ £
Ordinary shares of 50 pence each fully paid   400 000

8% Preference shares of £1 each fully paid   250 000

6% Debentures (2023)   100 000

Profit and loss account at 1 January 2007   471 000

Net profit for the year ended 31 December 2007   310 000

Fixed assets at net book value  700 000

Current assets  933 000

Trade creditors   112 000

Interim preference share dividend paid   10 000
                                                                                                                                
 1 643 000 1 643 000  
Additional information

The directors wish to make provision for the following:
(1)  corporation tax of £65 000;
(2)  a final dividend to preference shareholders;
(3)  a final dividend to ordinary shareholders of 6 pence per share (no interim dividend  
  was paid to ordinary shareholders);
(4)  the creation of a general reserve of £27 000.
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Use this information when answering Question 1(b).

This is the same information as on page 3 but it has been re-printed here for your convenience.

The following trial balance has been extracted from the books of account of Senisub Ltd at
31 December 2007.

 £ £
Ordinary shares of 50 pence each fully paid   400 000

8% Preference shares of £1 each fully paid   250 000

6% Debentures (2023)   100 000

Profit and loss account at 1 January 2007   471 000

Net profit for the year ended 31 December 2007   310 000

Fixed assets at net book value  700 000

Current assets  933 000

Trade creditors   112 000

Interim preference share dividend paid   10 000
                                                                                                                                
 1 643 000 1 643 000  
Additional information

The directors wish to make provision for the following:
(1)  corporation tax of £65 000;
(2)  a final dividend to preference shareholders;
(3)  a final dividend to ordinary shareholders of 6 pence per share (no interim dividend  
  was paid to ordinary shareholders);
(4)  the creation of a general reserve of £27 000.
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 1 (b)  Prepare a balance sheet at 31 December 2007.

Senisub Ltd
Balance Sheet at 31 December 2007

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

(13 marks)
(for quality of presentation: plus 2 marks) ____

24
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   Total for this question: 11 marks

 2

 

Leon Chin sells one type of machine. He purchases the machines for £200 each and 
sells them for £300 each.

At the year end, 31 March 2008, he valued his stock of machines as follows:

 £
30 machines valued at cost (30 × £200) 6000
5 machines valued at selling price less 10% (5 × £270)               1350 (see note 1)
1 machine valued at cost less repair costs                    160 (see note 2)
 7510                                                                                       

Note 1: Lampshire County Council had agreed to purchase 5 machines at £270 each. 
The sale took place on 24 April 2008.

Note 2: A machine had been damaged and was repaired at a cost of £40. It can only be 
sold for £150.

REQUIRED

 2 (a) Calculate the value of stock held at 31 March 2008.

  The value of stock held was £.........................

  Workings
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
(6 marks)

 2 (b) Identify one concept that is used in the valuation of stock.

  A concept used in the valuation of stock is ...................................... (1 mark)
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Leon had calculated his gross profit for the year ended 31 March 2008 to be £112 760 
based on his stock valuation of £7510.

REQUIRED

 2 (c)  Calculate the correct gross profit for the year ended 31 March 2008.

  Draft gross profit £112 760

  Corrected gross profit is £.........................

  Workings
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
(4 marks)

____
11

Turn over for the next question

Turn over 

http://www.studentbounty.com


8 Areas outside 
the box will 

not be scanned 
for marking

(08)
G/C27868-01/Jun08/ACC3

Total for this question: 45 marks

 3

 

Alec Smart is trying to impress his boss. He has prepared the following manufacturing 
account.  All the figures are correct but some additional items of information have not 
yet been taken into account.

Manufacturing account at 31 March 2008

 £ £
     Stocks of raw materials at 31 March 2008    8 420
     Purchases of raw materials   42 790
   51 210
     Stocks of raw materials at 1 April 2007    9 380
     Prime cost   60 590
     Wages 170 000
     Royalties   5 000 175 000
  235 590
     Less overheads  
     Indirect costs   84 600
  150 990
     Less increase in work in progress over the year      400
     Net loss for the year  150 590                                                                                                           

Additional information at 31 March 2008 not yet taken into account

(1)  Wages owing amounted to £4800.
(2)  Wages are apportioned 3

4 direct wages and 14 supervisory wages.
(3)  Royalties paid in advance amounted to £500.
(4)  Factory machinery cost £200 000 and is to be depreciated at 10% per annum  
  using the straight-line method.
(5)  Goods are transferred to the trading account at cost plus 20%.
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REQUIRED

 3 (a)  Prepare a corrected manufacturing account.
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
(23 marks)
Turn over 
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Stocks of finished goods at 1 April 2007 valued at cost plus 20% were £17 640.
Stocks of finished goods at 31 March 2008 valued at cost plus 20% were £18 600.

REQUIRED

 3 (b)  Calculate the amount of the provision for unrealised profit to be entered in the profit 
and loss account for the year ended 31 March 2008.  Indicate whether the amount will 
increase or decrease the net profit for the year.

  The amount to be entered in the profit and loss account is £............................ (7 marks)

  State whether this amount will increase or decrease the net profit ...................................
(1 mark)

  Workings
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
   

 .............................................................................................................................................
 

(10)
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 3 (c) Assess the benefits that the managers of a business might hope to gain by transferring 
goods from the factory to the trading account at production cost plus factory profit. 

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

   
 .............................................................................................................................................

(12 marks)
(for quality of written communication: plus 2 marks) ____

45

END  OF  QUESTIONS

(11)

http://www.studentbounty.com


12

G/C27868-01/Jun08/ACC3

There are no questions printed on this page
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