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For this paper you must have:
z an 8-page answer book.

You may use a calculator.

Time allowed: 1 hour 15 minutes

Instructions
z Use black ink or black ball-point pen.
z Write the information required on the front of your answer book.  The Examining Body for this paper 

is AQA.  The Paper Reference is ACC6.
z Answer all questions.
z All workings must be shown and clearly labelled; otherwise marks for method may be lost.
z Make and state any necessary assumptions.
z Do all rough work in the answer book.  Cross through any work you do not want to be marked.

Information
z The maximum mark for this paper is 105.
 Five of these marks will be awarded for using good English, organising information clearly and

using specialist vocabulary where appropriate.
z The marks for questions are shown in brackets.
z Question 3 is the synoptic question which assesses your understanding of the relationship between 

the different aspects of Accounting.
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Answer all questions.

Total for this question: 20 marks

 1

  REQUIRED

 (a) Explain three reasons why a public limited company publishes its annual report and 
accounts. (9 marks)

 (b) Explain three limitations to a potential investor of using published accounts. (11 marks)
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Turn over 

Total for this question: 30 marks

 2 

Jane has £40 000 to invest and is considering buying some ordinary shares in Staton plc.  
The current market price of the ordinary shares is 80p.

The following information has been extracted from the published accounts of Staton plc 
for the year ended 30 April 2008.

Operating profit for the year
Interest payable
Net profit for the year
Total dividends for the year
Fixed assets: net book value
Stock
Other current assets
Creditors: amounts falling due within one year
Creditors: amounts falling due after more than one year
Issued ordinary shares of £1 each fully paid
Reserves

£
1 144 000

394 000
750 000
200 000

13 800 000
478 600
597 680

1 187 600
7 880 000
5 000 000

808 680

Additional information
The following ratios relate to Staton plc for the year ended 30 April 2007.

Gearing
Earnings per share (EPS)
Dividend per share
Dividend yield
Dividend cover
Price/earnings ratio

68.65%
12p

3.75p
6.25%

3.2 times
5

  REQUIRED

 (a) Calculate the following ratios for the year ended 30 April 2008.  State the formulae used.

 (i) Gearing

 (ii) Earnings per share (EPS)

 (iii) Dividend per share

 (iv) Dividend yield

 (v) Dividend cover

 (vi) Price/earnings ratio. (12 marks)

 (b) Write a report to Jane advising, with reasons, whether or not she should invest in 
Staton plc. (16 marks)

(plus 2 marks for report format)
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Total for this question: 50 marks

 3 

The balance sheets for Lawless Ltd at 31 May 2008 and at 31 May 2007 are shown below.

Balance sheet

Fixed assets

Current assets
   Stock
   Debtors
   Bank

Creditors: amounts falling due within one year
   Creditors
   Proposed dividends
   Taxation

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year
   Debentures (2015–2018)
Net assets

Share capital and reserves
   Ordinary shares £1 each fully paid
   Share premium account
   Profit and loss account

at 31 May
2008
£000

25 686

4 050
6 858

      25
10 933

5 888
1 020
   850
7 758

3 175

28 861

  3 500
25 361

15 000
5 000

  5 361
25 361

at 31 May
2007
£000

21 650

3 560
4 878

  1 670
10 108

8 808
700

    500
10 008

100

21 750

  6 500
15 250

10 000
3 500

  1 750
15 250
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Additional information

(1) Tangible fixed assets

Cost
   At 1 June 2007
   Additions
   Disposal
   At 31 May 2008

Depreciation
   At 1 June 2007
   Charge for the year
   Eliminated on disposal
   At 31 May 2008

   £000
 25 650
  6 686
 (2 000)
 30 336

   £000
  4 000
  1 850
 (1 200)
  4 650

(2) The proceeds from the disposal of fixed assets were £846 000.

(3) Debenture interest paid for the year ended 31 May 2008 was £210 000.

(4) No interim dividends had been paid.

  REQUIRED

 (a) Calculate the operating profit for the year ended 31 May 2008. (5 marks)

 (b) Prepare the reconciliation of operating profit to the net cash flow from operating activities 
for the year ended 31 May 2008. (15 marks)

 (c) Prepare a cash flow statement for the year ended 31 May 2008, using the format given in 
FRS 1. (13 marks)

 (d) Evaluate, providing examples from the question, the usefulness of a cash flow statement 
when used to assess business performance. (17 marks)

END  OF  QUESTIONS
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There are no questions printed on this page
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There are no questions printed on this page

Copyright © 2008 AQA and its licensors.  All rights reserved.

http://www.studentbounty.com


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Europe ISO Coated FOGRA27)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 524288
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Courier
    /Courier-Bold
    /Courier-BoldOblique
    /Courier-Oblique
    /Helvetica
    /Helvetica-Bold
    /Helvetica-BoldOblique
    /Helvetica-Oblique
    /Symbol
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /Times-Roman
    /ZapfDingbats
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 600
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 600
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /ENU ()
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /ClipComplexRegions true
        /ConvertStrokesToOutlines false
        /ConvertTextToOutlines false
        /GradientResolution 300
        /LineArtTextResolution 1200
        /PresetName ([High Resolution])
        /PresetSelector /HighResolution
        /RasterVectorBalance 1
      >>
      /FormElements true
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [595.245 841.846]
>> setpagedevice




